The acquisition, which j expected to
close in September, gives GMAC a greater
presence in the Californja market.

BY JENNIFER HARMON

IRVINE, CA—Mold is a big issue in the
western area of the country where litigation js
i to dealing with pew
construction, according to Stuar Wolfe, 4
Ppartner with Wolfe & Wyman LLP here.

But mold is becoming a nationwide prob-
lem and many states such ag California hold
developers and contractors responsibje for
Structural defects within the first 10 years of
occupancy,

For the past six
has defended those

homeowners who claim to have mold in their
Properties. Only recently have lenders

resolved more quickly,” he said.

“Other clients ignore it, pretend it doesn’t
exist. They only get involved when the bor-
Tower stops paying on the loan and hag
moved out of the Property. Then, the lender is
subpoenaed for the trial. Unless j comes to
them, they bury their head in the sand. By

ivas.

look at what he
he anticipates
decli_nes in the

calls “junk*

then, it may be too late.”
If a lender has a loan

lien will be impaired, according to Mr. Wolfe,
Mr. Wolfe has talked to lenders on envi-

ronmental property risks

ciated wi

Association conference,

“best practices”

he went through a

mold.

in certain instances,
cleaned up and eliminated.
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Mr. Hall said GMAC is “talking” to other may be calling GMAC about selling oyt
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and the secured
Property has mold, {he most important thing :
for a lender to consider is the likelihood the

\

analysis of whgy lenders

should consider if d secured property has delinquencies, Fitch Ratings here gaid any
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Charley Won’t

NEwW YORK——Despite an initial increase in I

i negative long-term effects from Hurricane
i Charley are unlikely for jg commercial g
i mortgage-hacked securities universe, d

However, Fitch said it will closely monj- d

tor 10 CMBS transactions with 3 20% or in

i greater eXposure to Florida, the «
it can be

“With a problem like this, you want to i
aggressively go out there and have your peo- i

ple look at the problem and come back to
you. If there is a rea] problem, figure oyt how
expensive it will be to fix >

Next, the lender shoy]q take that informa- ;

tion and review the loan contract carefully,
The lender should note the deed

affected by the hurricane and the fourth i,

i largest contributor of U.S. CMBS collateral, re;
These transactions include CDC 2007-

i FX1, CSFB 1995-M1, CSFB 2004-TPRL, ass

i GMAC 2000-FLF, jp Morgan 2000-F po

i LTC Commercia] Mortgage 1996-] Morgan  jgg
i Stanley 1995-GAL1, Morgan Stanley Dean

Witter 2002-XLF, NationsLink Funding

i 1998-1 ang SASCO 1996-CF.
of trust and i

i { CMBS delinquencies as borrowers are com-
i ing out of pocket to pay the deductibles and
i access to properties is
i generally be 5 short-term phenomena,” saig

“While there will likely be an uptick in

limited, this should






